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The Mission of the Charity ABC:

Our mission is to ….[insert mission statement] 
1.0
Authorization: 

The  Charity ABC (hereinafter known as the “Charity ABC”) solicits and accepts gifts that enable the Charity ABC to fulfill its mission while remaining steadfast in its beliefs.  

Gifts are to be sought from individuals, corporations, and foundations.  However, they may be sought only for purposes, positions, and programs that are consistent with the beliefs of the Charity ABC.   For the purposes of this policy statement, "gifts" refers to gifts by individuals, groups, corporations, and other charities.  These gifts can current or deferred in nature and may be used for current activities, or invested into perpetuity subject to the Charity ABC’s Trust and Endowment Funds Policy - See APPENDIX C).   
The Charity ABC is unable to accept gifts that are too restrictive in purpose or inconsistent with its mission statement and/or beliefs.  The Gift Acceptance Committee (defined below) will resolve any issue with regard to restrictive covenants on a prospective gift.
2.0
Definitions of Terms used in this Policy:

Gift Acceptance Committee:  

The function of this ad hoc group is to determine whether or not the Charity ABC will accept a gift that falls outside the approved gift strategies or is subject to donor imposed restrictions or directions that may be unacceptable to the Charity ABC.  Members of this committee are: (current members of the Board appointed Finance Committee – which includes the Board Treasurer & Director of Finance, past members of the Board appointed Finance Committee who wish to serve and any outside experts required to handle the situation). For example, if the gift is real estate, then a realtor may be required. 

Before deciding to accept a gift, the Director of Finance will obtain all relevant information, including (but not limited to):

a) Description of the property; 
b) Purpose of the gift; 
c) A reasonable estimation of the fair market value and cost basis; 
d) Reasonable estimation of the income, expenses, encumbrances, and carrying costs; 
e) Anticipated environmental risks or problems; and
f) Special arrangements for disposition or use requested by the donor. 
g) For property with a FMV >=$5,000 that is not: inventory of a business, publicly traded securities, real estate in Canada, Canadian Cultural Property, or Ecological Property:

b.1)
Ascertain when the property was acquired by the donor; 

b.2)
Ascertain how the property was acquired;

b.3)
Determine who previously owned of the property;
Advantage:

Defined as the amount of property, service, or benefit of any kind received by the donor, or person not dealing at arms length with the donor, has received or is entitled to receive at the time, or in the future from when the gift is made.
Eligible Amount:

Defined as the amount that the fair market value of the property gifted exceeds the amount of the advantage, if any, with respect to the gift.
Canada Revenue Agency’s Definition of Philanthropic Intent

The Income Tax Act of Canada (the “ITA”) defines a gift in sections 248(30) and (31).  A gift is a voluntary transfer of property where the donor demonstrated donative intent.  In most cases, donative intent exists when any advantage (benefit) received by the donor as a consequence of making a gift does not exceed 80% of the total amount contributed.  

· A gift is made in any circumstance where all three of the conditions listed below are satisfied: a donor transfers some property, usually cash, to a registered charity and the Charity ABC irrevocably accepts the gift.
· The gift is strictly voluntary.  Legal obligation on the donor  may cause the transfer to lose its status as a gift, or result in the value of the gift being reduced.
· The eligible amount of the gift is ascertainable.

Deed of Gift:

A written agreement signed by the Charity ABC and the donor(s) that outlines the details of the gift, describes any donor directions or other conditions of the gift.  

Near Cash:

Bonds, money market mutual funds, GICs, T-bills, and other short term investments that have readily available markets to convert then into cash.  All such instruments must be denominated in either Canadian or USA funds.  Note that all tax receipts are always issued in Canadian funds.
Initial Gift Capital:

The fair market value of the property transferred to the Charity ABC by the donor(s) to establish an endowment fund.  Initial gift capital includes subsequent donor(s) gifts of property, but does not include reinvestment of income (including capital gains), or any other funds (e.g. matching dollars) by the Charity ABC.
Insurance: 

Gifts where an insurance policy is purchased with the Charity ABC as the owner, or gifted to the Charity ABC at a later date (policy assignment), or the death benefit is assigned to the Charity ABC as a beneficiary. Depending on how the gift is structured, the donor receives a tax receipt for the premiums paid, or for the death benefit, but never both.  Insurance policies can be either Term to 100, or permanent (e.g. whole life, universal life).
Death Benefit: 

Refers to the ultimate tax-free pay out from the policy at the death of the insured. Death benefits can be guaranteed at an amount, can vary over time as defined in the policy, or it can be reduced OR disappear entirely when a period of time has expired (e.g. term insurance, universal life contracts, etc.).  At all times, payment to the Charity ABC of the eventual death benefit ultimately destined for the Charity ABC must be a certainty. 

Premiums, Life Insurance Premiums: 

Cash payment that is required to fund an insurance policy. Premiums are always required for the lifetime of the insured (or to age 100). However, depending on the type of insurance policy, the premiums may be paid by the donor on a regular basis, OR after a certain number of premiums have been paid, from funds accumulated within the policy (cash value). 

Cash Surrender Value (AKA Cash Value): 

The amount of excess premiums held within the policy. Cash value normally accumulates in the early stages of a whole life policy when the cost of insurance is less than the premiums paid. Over time, the cash surrender value may be withdrawn by the owner of the policy as policy loans, or used to fund the required premiums for as long as the cash surrender value remains in a positive balance. 

Policy Loans:

Situations where the owner has withdrawn some of the cash value from the policy. Policy loans are repaid under a payment schedule with interest. If the owner refuses to repay the loan, the cash value will be used to repay the loan. If the cash value expires, then the policy will lapse.  

Real property: 


For the purposes of this policy, refers to property that cannot be moved. In general terms, real estate (e.g. cottages, houses, and lots). 

Non-real Property: 

Property that is not considered to be real property. 

Capital Property:

Includes all depreciable property and property which if sold, would result in a capital gain or loss.  An example would be securities.
Depreciable Property:

Property that is normally capital property, which is used to earn income from a business (i.e. a farm machine).

Personal – use Property: 

Property that is owned primarily for personal enjoyment (e.g. household items, boats, cars, furniture, etc.) Such property is normally not expected to have increased in value; hence there is no capital gain or loss for the disposal of this type of property. Personal property is deemed to have a minimum cost and fair market value of $1,000. Thus, any disposal of personal use property that has a value and cost less than $1,000 is a non-event for Canada Revenue Agency (CRA).  

Listed Personal Property (LPP): 

A sub-set of personal use property that includes only the following assets: 

· Prints, etchings, drawings; 

· Paintings, sculptures, and other works or art; 

· Jewelry; 

· Rare folios, manuscripts, or books; 

· Stamps; or 

· Coins 

The distinction between this type of property and personal use property is that LPP is expected to have gained in value. Thus disposal of it may give rise to a LPP capital gain or LPP loss. The minimum cost and fair value is $1,000 as with personal use property. 

Charitable Remainder Trust (CRT): 

A trust where the Charity ABC is a beneficiary of the remainder interest in the trust.  Such interest is paid to the Charity ABC after a prescribed period of time has elapsed (including death of the income beneficiary(s)) and at no time may the capital of the trust be encroached upon by anyone at anytime. 

Residual Interest: 

A residual interest is part of an asset that is real property (e.g. building, land) that is left to the Charity ABC at some time in the future. Typically such property does not produce income for the donor. 

Beneficiary: 

The person for whose benefit the trust was created. For charitable remainder trusts, the donor is normally the income beneficiary (income interest) and the Charity ABC is the capital beneficiary (remainder interest).  Insurance beneficiaries are entitled to the death benefit.  Furthermore, RRSP or RRIF beneficiaries are entitled to the refund of premiums.

Gifting Arrangement:

Any pre-conceived and pre-packaged arrangement where a donor donates property for a prescribed value in a prescribed manner to the Charity ABC or another charity outlined in the documentation.  An appraisal is provided, or if the property is cash, the actual amount contributed by the donor is less that the value of the tax receipt received.  The arrangement may or may not include a CRA Tax Shelter number and often contains clauses for defense funds.
3.0
Planned Gift Policies: 

3.1
The policy of the Charity ABC is to inform, serve, guide or otherwise assist donors who wish to support the Charity ABC’s activities, but never under any circumstances to pressure or unduly persuade.  Further, all professional staff and volunteers will conduct themselves in accordance with accepted professional standards of accuracy, truth, integrity, and in a manner consistent with the Charity ABC’s Policy on Conflict of Interest and Duty of Loyalty - See Appendix A). The Charity ABC will not knowingly accept a gift that is contrary to each donor's best interests. 
3.2
Persons acting on behalf of the Charity ABC shall in all cases encourage the donor to discuss the proposed gift with independent legal and/or tax advisors of the of the donor’s choice so as to ensure that the donor receives a full and accurate explanation of all aspects of the proposed charitable gift.  If the donor does not have such advisors, the Charity ABC will make a referral.  
3.3
The Director of Finance of the Charity ABC is authorized to negotiate planned gift agreements with perspective donors, following program guidelines approved by the Board of Directors. 

3.4
All planned giving agreements used by the Charity ABC in its planned gifts program shall first be approved as to form by the Board of Directors.  Where substantially the same agreement is used repeatedly, only the prototype needs to be approved. 

3.5 The Charity ABC will permit the donor to direct the use of the funds pursuant to the Charity ABC’s Directed Gift Policy (See Appendix B).  It is understood that at all times that should adherence to the direction become to onerous or unduly expensive (as defined by the Board of Directors, THAT the Charity ABC may re-direct the use of the funds to a related area as defined by the Board of Directors.

3.6
Unless otherwise directed by the donor (direction to include bequest provisions) at the time, it is the general intention of the Charity ABC to endow all planned gifts. 

3.7 
The Charity ABC will help facilitate gifts where the Charity ABC is an equal beneficiary of the gift (e.g. the Charity ABC is one of three beneficiaries in a Will).

3.8
A Deed of Gift will be issued upon acceptance of any planned gift (see attached for sample).

4.0
Approved Gifts Strategies (the Gift Box):
The following gift strategies may be actively employed or received by the Charity ABC’s Planned Gifts Program (in no particular order):

- Any gift of publicly traded securities as defined in the current edition of the Income Tax Act of Canada;

- Any gift of cash or near cash generally without regard as to the actual source of the funds  (e.g. GIC, T-bills, bonds guaranteed by any level of government in Canada, proceeds from a RRSP or RRIF, bequests, trusts, payments for insurance premiums, etc.); and
- Outright gift of a life insurance contract, and/or establishing Charity ABC as a beneficiary of a life insurance policy death benefit.

- Re-insured Gift Annuities

For greater clarity, any gift may be referred to the Board of Directors OR its designated Gift Acceptance Committee (GAC) for acceptance if subject to possibly unacceptable restrictions, or circumstances.  Further, gifts of cash or securities may result from trusts or other vehicles where the Charity ABC is a beneficiary, but otherwise unaware of the trust arrangement.
5.0
Gift Strategies Requiring Pre-Approval:

The following planned gifts must be reviewed and approved by the designated Gift Acceptance Committee (GAC) prior to acceptance of the gift:
- Outright or deferred gifts of non-cash property (e.g. intangible assets, personal use property, privately held securities, real estate) other than publicly traded securities, or bonds (e.g. Canada Savings Bonds) guaranteed by any level of government in Canada;

- Gifts of life insurance contracts or policies with outstanding premium obligations OR the annuitant and the donor are not the same person or related to the person.  Further, an outright gift of a life insurance contract or policy where the donor and the annuitant are the same person or a related person (e.g. spouse).  For life insurance policies with cash values, special care must be taken to insure that reasonable projections were used when funding the policy to insure a death benefit will be paid and is readily ascertainable.

- Gifts utilizing trusts; or residual interests where the Charity ABC is aware and required to be actively involved in the arrangement (e.g. charitable remainder trust); and

The Charity ABC will not participate in any gifting arrangements whether or not the arrangement includes a tax shelter number.

Such gifts will be discussed on a case-by-case basis.  Information will be brought to the GAC by the Director of Finance for careful consideration of all the relevant facts and circumstances.  Before deciding to accept a gift, relevant information shall be ascertained, including:

a) Description of the property;

For property with a FMV >=$5,000 that is not: inventory of a business, publicly traded securities, real estate in Canada, Canadian Cultural Property, or Ecological Property:

b.1)
Ascertain when the property was acquired by the donor; 

b.2)
Ascertain how the property was acquired;

b.3)
Determine who previously owned of the property;

The Board of Directors, at a regular or special meeting of the Board of Directors, may at any time add or remove gift strategies from either group listed above.  
Guidelines and Procedures re: Gift Box:

The following guidelines and procedures are established to ensure that planned gifts accepted and tax receipt issued by the Charity ABC will be cost effective and acceptable to CRA. 

1.0 Cash or Near Cash

Cash gifts will be received and tax receipts issued in Canadian dollars.  Cash gifts in currencies other than Canadian or the USA must be pre-approved by the Board of Directors or its Designated GAC.  Foreign currency of any kind must be converted to Canadian dollars as soon as possible and tax receipt may be issued once the gift “clears” the bank.

Unless otherwise directed by the donor (direction is consistent with Directed Gifts Policy), near cash gifts will be converted to cash when received.

2.0 Life Insurance

There are various methods by which a life insurance policy may be contributed to the Charity ABC. 

A donor may: 

1. Assign irrevocably a paid-up policy to the Charity ABC,

2.  Purchase a new policy with the Charity ABC as owner and beneficiary, 

3. Assign irrevocably a Term to 100 life insurance policy on which premiums remain to be paid; or, 
4. Name the Charity ABC as a primary or successor beneficiary of the proceeds. 

When ownership is irrevocably assigned to the Charity ABC, the donor is entitled to a receipt for the fair market value of the policy less any policy loans (if any).  The determination of the FMV of the policy may require the services of an actuary.  Traditionally, the FMV was considered to be the cash surrender value sat the time of the donations.   Tax receipts can be issued for any premiums subsequently paid (Options One and Three only), and for any policy loans that are subsequently re-paid.   In Option Four, the donor’s estate is entitled to a tax receipt upon death.  Extreme care must be taken to properly record how the gift was received to ensure the appropriate tax receipt is issued.

Any of these types of life insurance gifts are acceptable to the Charity ABC.  In the event a policy is contributed on which premiums remain to be paid, the donor will be asked either to pay the premiums directly to the insurance company or to make equivalence contributions to the Charity ABC that will be used to pay the premiums.  If the donor does not cover the premiums by either of these methods, the Charity ABC may surrender the policy for its cash value, elect a paid-up policy for a reduced amount, secure another donor to maintain the premiums, or pay the premiums from its own funds. 

3.  Bequests 

Bequests have historically been the most important kind of deferred gift, and they have contributed significantly to the building of institutional endowments.  The encouragement of bequests will be one of the highest priorities of the Charity ABC. 

Sample bequest language for restricted and unrestricted gifts, including endowment, will be made available to donors and their lawyers to ensure that the bequest is properly designed.  Donors will also be invited to provide information about their bequest provision and, if they are willing, to send a copy of the section of their will naming the Charity ABC as a beneficiary. 

During the probate of estates containing a bequest to the Charity ABC, and during the post-death administration of revocable trusts containing dispositive provisions benefiting the Charity ABC, the Director of Finance in consultation with the Charity ABC’s legal counsel, shall represent the Charity ABC in all dealings with the lawyer and executor of the estate.  

1. Outright Gifts of Publicly Traded Securities

Such gifts are to include stocks and bonds that are traded on a prescribed stock exchange.  Further, mutual funds and segregated funds are to be accepted as publicly traded securities.  For clarity, Tier three stocks (e.g. Venture Exchange) are not considered to be publicly traded securities. 

A gift will be accepted when all conditions (if any) are satisfied.  For greater clarity, conditions include the donor’s broker correctly interpreting the donor’s instruction to gift the property intact versus cashing it in and transferring the net proceeds.  The exception is shares acquired by exercising stock options.  The securities are immediately cashed in by the company and the net proceeds paid to the donor.  Another exception occurs when the gift is a result of a bequest provisions, the fair market value (the eligible amount) of the gift will be the closing value of the day.  In a bequest situation, the FMV is the (closing value of the day) on the date of the donor’s death.
Unless otherwise determined by the by the Finance Committee, all gifts of publicly traded securities will be sold immediately (or as soon thereafter as is practical) upon receipt and the proceeds will be re-invested in accordance with the investment guidelines of the Charity ABC.  

The Board Treasurer and/or Director of Finance is/are authorized to open accounts in any financial institution in Steinbach so as to facilitate the orderly and efficient transfer of the security to the Charity ABC.  Furthermore, the Board Treasurer and/or Director of Finance is authorized to execute trade orders on behalf of the Charity ABC to facilitate the orderly and efficient transfer or sale of securities to the Charity ABC.

5. Re-insured Gift Annuities
The gift annuity is an arrangement whereby a donor transfers property to the Charity ABC pursuant to an agreement authorizing the Charity ABC to purchase a commercial prescribed annuity that will pay a stipulated amount to the donor. Funds in excess of the amount required for purchase of the commercial prescribed annuity are retained by the Charity ABC and used for purposes specified by the donor and acceptable to the Charity ABC. A tax receipt will be issued for the amount retained by the Charity ABC provided the value of the payments to the donor does not exceed 80% of the total funds contributed.

Guidelines:

The Charity ABC will not issue gift annuities but may accept property from a donor, pursuant to an agreement authorizing the Charity ABC to:

a) Use a portion of the property to purchase a commercial prescribed annuity paying a stipulated amount to the donor and/or other annuitant; and

b) Retain the remaining property for charitable purposes.

c) The minimum amount the Charity ABC will accept for a reinsured gift annuity is $20,000.

d) The cost of the commercial annuity generally should not exceed 70 to 75 per cent of the total funds transferred in order to result in a significant gift for the Charity ABC.

e) The donor may designate the purpose of the gift (amount retained by the Charity ABC) subject to the consent of the Charity ABC. 

f) A commercial insurance company shall be selected, and the terms of the annuity contract negotiated by representatives of the Charity ABC, namely the Director of Finance.
APPENDIX A

Policy on Conflict of Interest and Duty of Loyalty
1. Application

This policy applies to all Board members, Administrative & Support Staff members of Charity ABC, and volunteers acting on behalf of the Charity ABC.
Essential Concepts

The concept of “conflict of interest” covers a wide range of situations where what is at stake for individuals conflicts with their official responsibilities and the confidence vested in them.  This type of “interest” may, for instance, be related to financial gain, professional advancement or promotion, commitments to third parties, allegiance to institutions, and roles or responsibilities of a religious or administrative nature.

1.1 For the purposes of this policy, a conflict of interest is defined as follows:

A member is involved in a conflict of interest when:

· the member owes a duty of loyalty in some matter to act in the interests of a person, group of persons, or institution; and

· at the same time, the member has a personal interest in the matter or owes a duty of loyalty to act in the matter in the interests of a different person, group of persons, or institution.

· A conflict of interest exists under this definition even if the action or decision called for under the first duty is identical with the personal interest or with the action or decision required under the second duty.
2. From Conflict of Interest to Professional Misconduct

Being in a situation of conflict of interest does not in itself constitute professional misconduct.  Misconduct exists when an individual is personally involved in a conflict of interest as defined in Section 2 and is in one or more of the following situations:  he or she knowingly fails:

2.1 
to inform the appropriate authorities (e.g., Board Chair, President, Executive Director, etc) of a situation that involves a conflict of interest; or

2.2 
to take steps to resolve conflicts of interest; or

2.3 
to communicate information regarding the conflict and conflicting requirements, especially to superiors, clients, and colleagues; or

2.4 
to give justification for the pursuit or maintenance of commitments, allegiances, or responsibilities that would appear to a superior, acting in good faith, to be generally incompatible.

3. Management of Conflicting Situations

3.1 
In addition to reporting requirements contained in other Charity ABC policies or regulations, a member in a conflict or potential conflict of interest must disclose the circumstances to the Board Chair, , s, etc.

3.2 
If the Board Chair, etc. has an interest in the matter disclosed, disclosure should be made to the person at the next level of authority.

3.3 
The Board Chair, , s, etc. will determine whether a conflict of interest exists.

3.4 
In the event that a conflict does exist, the Board Chair, , s, etc.  and the member will agree in writing on a course of action to avoid or monitor the conflict.

3.5 
In the event that agreement cannot be reached the case will be referred to the next level of authority for resolution.

3.6 
All information and disclosures made in accordance with this policy will be held in confidence unless other-wise agree by the parties involved.

3.7 
It is the responsibility of those with supervisory authority who detect what they believe to be violations of the policy to act promptly in order to provide or initiate the appropriate remedial or disciplinary measures.

3.8 
If disciplinary action is contemplated, the procedure will be that described in the appropriate disciplinary procedures policy.

4. Situations Involving Other Elements of a Member’s Duty of Loyalty

Members owe obligations of trust, confidence, and loyalty to Charity ABC, to other members of Charity ABC, and, frequently, to person and agencies outside Charity ABC.  These duties arise either as a consequence of the employment relation that exists between the member and Charity ABC, or by virtue of other voluntary undertakings of members.  The following provisions set out some of these duties and are illustrative only, not exhaustive.  Breaches of duties of loyalty may lead to appropriate disciplinary procedures.

4.1 Members should not accept gifts, gratuities, or favors in any form, except for gifts of purely nominal value and social entertainment considered in keeping with good professional ethics and which do not obligate the member. 

4.2 
Members may not make more than inconsequential use of the services, supplies, or the resources of the Charity abc or of other members of the Charity abc to serve a personal interest unless authorized to do so.

4.3 
Members associated with an enterprise should not, through the enterprise’s name, publicity, or operations, imply that it is associated with or benefits from the Charity abc, unless authorized to do so.

4.4 
Members with an interest in or a connection with a company should not use without permission; for the benefit of that company, research conducted at the Charity abc or research they are performing with public funding.

4.5 
The commercialization of intellectual property developed by a member in the performance of his or her Charity abc duties must recognize the Charity abc’s share of ownership of that property.
Examples of Conflict of Interest

The following are examples of situations which may arise in the Charity abc context and which illustrate a potential conflict of interest situation.  The situations enumerated are illustrative only and not exhaustive.
1. Financial agreements with sponsors wherein advantages are promised, formally or informally, to researchers for findings that are favorable to the sponsor(s).  This may involve, among other things, the payment of money, royalties, or grants, or the transfer of shares or options in the sponsoring company.

2. Contributing to a decision on the hiring, evaluation, advancement, or scholarly work of an individual who is competing with others if the member has a previous or ongoing connection (positive or negative) with that individual (e.g., spouse, former spouse, relative, friend, student supervisor).

3. Participation in paid activities or related activities (whether pair or unpaid) outside the Charity abc, which may result in a member of the Charity abc neglecting his or her teaching, research, clinical, or administrative responsibilities.

4. Evaluation of research or writing, or any other activity, of a colleague who is also a direct competitor of the member.

5. Competition with the business of the Charity abc., without authorization.

6. Accepting gifts, or several gifts, from donors, regardless how the gift was made, where the cumulative value exceeds $50.00.  
APPENDIX B:

Directed Gift Policy:
The Charity ABC encourages donors to make outright and/or deferred gifts. A description of the types of gifts accepted the types of designations that donors can make and the principles that guide professional staff and volunteers in the gift planning process follow. 

Donor Preferences

The Charity ABC may receive and administer gifts in accordance with donors’ instructions, insofar as they are within the guidelines set by the Charity ABC from time to time.  

Gifts can be categorized as follows:

b) Unrestricted Gifts are intended to promote and carry on the work of the Charity ABC 
with no restrictions as to the use or administration of the funds.

c) Designated Gifts are intended to promote and carry on specific work of the Charity ABC 
with no further restrictions as to the use or administration of the funds.  Unless specified 
otherwise by the Charity ABC, donors are permitted to make written recommendations 
for the 
use of the funds on an annual basis; however, the Charity ABC maintains final 
authority as to 
the ultimate use of the funds.

d) Restricted (Directed) Gifts are gifts where, in order to meet donor preferences, the 
Charity ABC agrees to undertake specific obligations in relation to the use or 
administration of the gift.  Unless specified otherwise by the Charity ABC, donors are 
permitted to make written recommendations for the use of the funds on an annual 
basis; 
however, the Charity ABC maintains final authority as to the ultimate use of the funds.

To ensure continuity and integrity of restricted gifts over time, designated or restricted gifts MUST include language similar to:

In the event that circumstances make the specified use or purpose of this gift no longer practicable or desirable, the Board of Directors, or its designate, is hereby authorized to make changes in its use in keeping as far as possible with the spirit and general intent of the gift.

To facilitate efficiency in investing and administering the funds, designated or restricted gifts should contain language similar to:

The capital and the income there from is to be administered in accordance with the Charity ABC’s investment policies as amended from time to time.

Unless specified by the Charity ABC, there is no funding limit required for any gift.  However, if the donor wishes to have his or her name attached to the gift (name recognition), then pursuant to the Charity ABC’s Gift Recognition Policy, the size of the gift will be an important consideration.

APPENDIX C

Trust and Endowment Funds

1.
Definitions

a)
Trust funds are segregated accounts that may encroach on capital to fulfill the purpose of 


the fund as defined in the terms of reference for the fund.

b)
Unless specified in writing prior the gift, endowment funds are segregated accounts in 


which the initial gift capital is invested in perpetuity and only the income is available to 


fulfill the purpose of the fund as defined in the terms of reference. 

2. Minimum Levels 
a) For establishment of a new named trust or endowment account, a minimum contribution 
of $10,000 is required.    The Charity ABC may change this amount from time to time.  
The level of recognition will reflect the donor’s contribution and not other amounts such 
as matching dollars.  Unless specified otherwise by the Charity ABC, the fund may be 
accumulated over a period of five (5) years.
b) All funds that are otherwise distributable from an endowment will normally be reinvested 
as a permanent addition to the principal until the endowment is funded with the then-
required minimum funding level for an endowment. In the event that the donor is unable 
to fulfill the pledge by the end of the five (5) years, the endowment may be either 
dissolved or re-designated as follows:

(i) If trust or endowment funds are less than the minimum endowment fund level, the 

endowment may be dissolved and the Charity ABC’s Board of Directors, or its 


designate, shall have discretion to designate an existing endowment fund to which 

to transfer the funds, taking into consideration the donor’s original intent and, if 


possible consulting the donor or donor contact.

(ii) If trust or endowment funds are in excess of the minimum endowment fund level 


prescribed for 
the type of fund originally approved by the Charity ABC, the 


endowment may be re-designated, based on the funds held and the donor’s intent.

(iii)
The Charity ABC may encroach on capital of the fund provided that the donor has 

permits such encroachment in the fund agreement, OR in the extremely unlikely 


event that the Charity ABC requires such funds to meet is disbursement 



requirements from CRA or other regulatory body.
3. Amendment or Termination

Once a trust or endowment is created, the terms, purpose, or existence of that fund may be changed if specifically authorized by the terms of the agreement or subsequent agreement with the donor, or applicable laws. 

4.
Scope of Policy
This policy guides the granting of named recognition of gifts to the Charity ABC for:

· Programs and or services regularly offered by the Charity ABC, 
· Buildings or other physical structures of the Charity ABC,

· Equipment used by the Charity ABC in its ministry or administration,

· Travel and other expenses for training and continued professional development, 

· Such other purposes as the Charity ABC’s Board of Directors may from time to time see 
fit to name. 
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