
 
What is Your 

Objective? 

Deferred Today 

Do You Have 
Property? 

Do You Have 
Property? 

Cash 

Consider Wealth 
Replacement** 
with the following: 
 
Public Securities 
Real Estate 
Personal Property 
 

Would You 
Consider 

Insurance? 

Would You 
Consider 

Insurance? 
Sample Bequest Language 
describing endowment 
funds, or normal gifts with 
cash, property.    
 
Suggest wording to ensure 
that the estate’s officials 
gift those assets that 
provide maximum tax 
relief to estate. 

Outright Gift 
 
FMV disposition 
Tax Receipt = 
FMV 
 
Public Securities 
@ 25% tax On 
Cap Gain 
 
Real Estate at 
50% Tax on Cap 
Gain 
 
Normal Personal 
Property no Cap 
Gain 
 
Listed Personal 
Property 50% 
gain offset by 
LPP* Losses 
Only 
 
Private 
Securities need 
approval. 

Y 
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Existing Policy, Tax Receipt 
= Cash Surrender Value + 
any further premiums. 
Beneficiary election = Tax 
Receipt at death. 
 
New Policy, tax receipt on 
premiums if owned.  On 
death if beneficiary. 
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Notes: 
 
* LPP is artwork, jewelry, paintings, etchings, collectibles, and rare manuscripts. 
** Wealth replacement features a today gift of property to the charity; the resulting tax savings are sufficient to purchase an equivalent value life policy 

for the estate. 
 

GENERAL NOTE:  If property is owned corporately, then the above holds except you can add benefits of Capital Dividend Account and Refundable Dividend Tax on Hand (RDTOH).  


